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CEA-01 CIAE-00 COME-OO DODE-OO DOE- 11 H-02 INR-07 
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R 270700Z DEC 77 
FM AMEMBASSY BERN 
TO SECSTATE WASHDC 5485 
INFO AMEMBASSY BONN 
AMEMBASSY LONDON 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY TOKYO 
USMISSION GENEVA 

UNCLAS BERN 6051 

EO 11652: N/A 

TAGS: EGEN, EFIN, ETRD, SZ 

SUB J : SWISS REACTION TO PRESIDENT'S STATEMENT ON DOLLAR 

REF: STATE 304567 

1 . AMB CALLED SWISS NATL BANK PRESIDENT 
LEUTWILER TO INFORM HIM OF PRESIDENTS STATEMENT. 

LEUTWILER SAID STATEMENT MADE HIM FEEL MORE OPTIMISTIC 
ABOUT SITUATION ON INTL EXCHANGE MARKETS. WE ALSO 
SENT COPIES OF STATEMENT TO SENIOR 

OFFICIALS SNB AND FEDERAL FINANCE DEPT. 

2. DOLLAR EXCHANGE RATE AGAINST SWISS FRANC DEC 22 
ROSE FROM OPENING SF 2.0375 TO SF 2.05 AT CLOSING. 

SNB SPOKESMAN SAID DOLLAR RATE INCREASE WAS DIRECTLY 
RELATED TO PRESIDENTS STATEMENT WHICH SNB RECEIVED 
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WITH SATISFACTION. EXCHANGE DEALERS NOTED STATEMENT 
HAD FAVORABLE PSYCHOLOGICAL EFFECT ON DOLLAR RATE. 

3. SNB GEN MGR PIERRE LANGUETIN TOLD PRESS PRESIDENT 
COVERED FUNDAMENTAL LONG-TERMPROBLEM, IE, RESTROATION 
OF BALANCE IN US EXTERNAL POSITION, BY STATING ACTION 

IS NECESSARY TO DECREASE EXTERNAL DEFICIT WHICH IS 
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DIRECTLY RELATED TO ENERGY IMPORTS. LANGUETIN STRESSED 
PRESIDENTS STAATEMENT WILL HAVE IMPORTANT SHORT- 
TERM EFFECT BECAUSE HE AFFIRMED US HAS RESPONSIBILITY 
TO PROTECT DOLLAR INTEGRITY AND UNDERLINED FACT US 
ECONOMY AND CURRENCY ARE SOUND. RECOGNITION THAT CURRENT 
MARKET DISORDER UNJUSTIFIED IS INDICATION BY US 
ADMINISTRATION THAT IS IS SEIZED OF PROBLEM AT HIGHEST 
LEVEL. 

4. LANGUETIN EXPRESSED SATISFACTION US WILL CONSULT 
WITH ITS PARTNRS WHEN CONDUCTING MARKET INTERVENTIONS. 

HE SAID INTERVENTION UNTIL RECENTLY APPRECIABLE BUT 
NOT MASSIVE. LANGUETIN REITERATED THAT THOSE WHO HAD 
GIVEN NEGATIVE INTERPRETATION TO OUTCOME OF DEC 12 BASEL 
CENTRAL BANKER'S MEETING HAD BEEN MISTAKEN. PRESIDENT'S 
STATEMENT WAS, HE THOUGHT, RELATED TO DISCUSSIONS AT 
THAT MEETING, AMONG OTHER THINGS. HE ADDED THAT US 

HAS NOT BEEN SENSITIVE TO DOLLAR PROBLEM BECAUSE 
OF SIZE OF DOMESTIC US ECONOMY COMPARED TO US 
FOREIGN TRADE. 

5. RE FOREX MARKET OUTLOOK, LANGUETIN SAID IT WAS 
HIS IMPRESSION CHANGE OF MARKET DIRECTION COULD BE 
EXPECTED AS OF DEC 22, THOUGH OCCASIONAL REVERSES 
COULD BE EXPECTED. ALTHOUGH ONE COULD NOT YET 

BE EUPHORIC, HE THOUGHT THERE WAS SUFFICIENT BASIS 
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FOR POSITIVE OUTLOOK. 
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